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OFFICE  OF 

Director  of  Finance 


August  15,  1977 


TO:  Honorable  Mayor  and 

Members  of  the  City  Council 

ATTENTION:     City  Manager 

FROM:  Director  of  Finance 

SUBJECT:         ANNUAL  FINANCIAL  REPORT  -  WATER  SYSTEM 
FISCAL  YEAR  ENDED  JUNE  30,  1977 


ACCOUNTING  SYSTEM  AND  REPORTS 


The  City's  accounting  records  for  the  Water  System  are  maintained  on  an 
accrual  basis  and  conform  to  recommended  procedures  established  by  the 
Municipal  Finance  Officers  Association  of  the  United  States  and  Canada, 

OPERATING  REVENUES 


Operating  revenues  in  fiscal  1976-77  totaled  $1,612,662.27  which  repre- 
sented an  increase  of  24.7  percent  from  last  year.     Water  connection 
and  installation  charges  recorded  the  largest  increase  of  42.1  percent. 
The  amount  of  revenues  generated  by  the  various  sources  and  the  increases 
or  decreases  over  fiscal  1975-76  are  shown  in  the  following  tabulation: 
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REVENUE  SOURCE 

WATER  SALES: 

Residential  &  Business 
Contractual 
Fire  Protection 
Outside  City  Services 
Connection  &  Installation 

Charges 
Grants  -  CETA  &  WIN  Program 
Other  Operating  Income 


AMOUNT 

$  812,042.89 
64,628.77 
13,157.50 
3,256.60 

704,835.73 
14,270.38 

 470.40 

$1,612,662.27 


PERCENT 
OF  TOTAL 

50.3 
4.0 
.8 
.2 

43.7 
.9 

 A 

100.0% 


INCREASE  OR 
(DECREASE)  OVER 
1975-76 


$  98,964.98 
(1,988.87) 
(1,204.16) 
619.68 

208,634.09 
14,270.38 
(299.60) 
$  318,996.50 


Residential  and  business  water  sales  increased  by  13.9  percent  over  the 
previous  year.     Contractual  services  decreased  by  3.0  percent  over  1975-76. 


GENERAL  METER  RATE  SERVICE 

Water  rates  were  last  increased  on  November  1,  1975. 
indicates  the  current  charges: 

Quantity  Rates: 

First  800  cu.  ft.,   or  less 

Over  800  cu.  ft. 
Minimum  Charges: 

For  5/8  by  3/4  inch  meter 

For  3/4  inch  meter 

For  1  inch  meter 

For  1%  inch  meter 

For  2  inch  meter 

For  3  inch  meter 

For  4  inch  meter 


The  following  chart 


4.25 
.25 

4.25 
6.00 
8.50 
15.50 
30.00 
60.00 
110.00 


The  monthly  minimum  charge  will  entitle  the  customer  to  the  quantity  of 
water  which  minimum  charge  will  purchase  at  the  quantity  rate. 


PARKS  AND  RECREATION 

For  all  water  supplied  per  100  cu.  ft. 
(when  on  separate  meter) 
(when  master  metered) 


$  0.12 
.15 


The  minimum  charge  shall  be  the  actual  water  used  during  the  billing  period 


INDUSTRIAL 

Quantity  Rate: 

For  all  water  supplied,  per  100  cu.  ft. 
Minimum  Charge: 

For  the  first  200  gallons  per  minute  of 

contracted  maximum  rate  of  flow 
For  each  additional  10  gallons  per  minute 
of  contracted  maximum  rate  of  flow 


$  0.19 

600.00 
30.00 


The  minimum  charge  shall  be  accumulative  annually. 
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FIRE  PROTECTION  SERVICE 


HYDRANT  TYPE 


RATES  PER  HYDRANT  PER  MONTH 
CITY  HYDRANT  PRIVATE  HYDRANT 


Wharf 

Standard  (single  outlet) 

Standard  (double  outlet) 

Standard  (triple  outlet) 


2.00 
2.00 
2.00 
2.00 


1.50 
1.75 
2.25 
3.25 


Fire  protection  sprinkler  system  connections  will  be  billed  as  standard 
triple  outlet  hydrants. 

OUTSIDE  RATES:      (METER  SERVICE  CHARGE) 

Every  customer  being  supplied  water  from  the  Water  System  to  premises 
outside  the  City  limits  shall  pay  in  addition  to  the  charges  listed  above 
a  $3.50  per  month  meter  service  charge. 

SERVICE  CONNECTION  CHARGES 

New  service  installations:     The  Water  Division  shall  collect 
the  following  connection  charges  for  the  installation  of  new 
water  service  connections:     $500.00  for  each  single-family 
home  and  $300.00  for  each  apartment  unit,  mobile  home  pad  or 
camper  unit.     Commercial  and  industrial  charges  shall  be  con- 
sidered on  a  case  by  case  basis.     Additionally,  the  following 
fee  schedule  is  established: 

A.       SERVICE  CONNECTION 


3/4"  service  pipe  and  5/8"  meter 
3/4"  service  pipe  and  3/4"  meter 
1"  service  pipe  and  1"  meter 


Complete  Service 
Connection  

.  $150.00 
175.00 
225.00 


Meter  Set 
Only 

$  50.00 
75.00 
100.00 


B.  "Meter  Set"  shall  mean  installing  a  meter  within  an  existing  meter 
box  and  attaching  said  meter  to  an  existing  service  line  within 
said  meter  box.     "Service  Connection"  shall  mean  installing  the 
service  line  from  main  line  to  meter  box  including  setting  the 
meter  box  and  completing  the  meter  set. 

C.  All  new  service  connections  requiring  service  pipes  larger  than  one 
inch  of  internal  diameter  or  greater  than  fifty  (50)  feet  in  length 
or  otherwise  different  from  the  service  pipe  and  meter  combinations 
mentioned  above  shall  be  charged  on  an  actual  cost  basis. 

Total  water  service  connections  at  June  30,   1977,   totaled  8,908.  This 
represented  a  11.8  percent  increase  over  the  previous  fiscal  year.  The 
following  tabulation  indicates  the  number  of  connections,  residential 
and  business  water  sales  and  an  average  of  revenues  derived  per  connection 
for  the  past  five  years: 
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NUMBER  OF  METERED  WATER        ANNUAL  AVERAGE 

FISCAL  YEAR  CONNECTIONS  AT  JUNE  30th  BILLINGS  PER  CONNECTION 

1972-  73  6,090  $481,785.42  $162.68 

1973-  74  6,594  511,449.77  162.67 

1974-  75  7,218  578,909.63  166.22 

1975-  76  7,971  715,714.83  216.32 

1976-  77  8,908  815,299.49  190.26 

The  above  metered  billings  exclude  contractual  sales,   fire  protection 
income,   connection  charges  and  other  income.     Per  connection  income  is 
based  on  an  annual  tabulation. 


OPERATING  EXPENDITURES 


Operating  expenses  totaled  $794,321.31  in  1976-77,  an  increase' of  25.1 
percent  over  1975-76.     Operating  expenditures  are  summarized  as  follows: 


EXPENDITURES 

Pumping  &  Source  of  Supply 
Transmission  &  Distribution 
Water  System  Administration 
Depreciation 
Total 


AMOUNT 

$290,631.46 
224,779.49 
165,419.50 
113,490.86 

$794,321.31 


PERCENT 
OF  TOTAL 

36.6 
28.3 
20.8 
14.3 


100.0 


INCREASE  OR 
(DECREASE) 
OVER  1975-76 

$  76,872.69 
56,109.67 
16,547.17 
10,060.13 

$159,589.66 


A  total  of  2,151  billion  gallons  of  water  was  pumped  in  1976-77  which  was 
an  increase  of  5.7  percent  over  the  previous  year.  Five-year  comparisons 
on  the  cost  of  treating  one  hundred  cubic  feet  of  water  is  as  follows: 


OPERATING  WATER  TREATED  COST  PER 

FISCAL  YEAR  EXPENSES  (IN  100  CU.   FT.)  100  CUBIC  FEET 

1972-  73  $413,897.95  2,060,218  $0.2009 

1973-  74  491,314.36  2,142,128  0.2294 

1974-  75  551,060.18  2,348,974  0.2346 

1975-  76  634,731.65  2,721,443  0.2332 

1976-  77  794,321.31  2,875,108  0.2763 


FIXED  ASSET  ADDITIONS 


Additions  to  fixed  assets  during  fiscal  1976-77  totaled  $400,222.82. 
Major  projects  completed  this  year  included  the  Elmira  Road  Water  Line. 


DEBT  ADMINISTRATION 

Outstanding  water  revenue  bonds  on  June  30,   1977  totaled  $1,670,000.00 
and  will  eventually  be  redeemed  through  water  revenues.     Series  A  and  B 
Bonds  will  be  completely  paid  off  in  1995.     During  the  year  the  City 
retired  $50,000.00  in  Series  A  Bonds  and  $10,000.00  in  Series  B  Bonds. 
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RETAINED  EARNINGS 


Retained  earnings  at  June  30,  1977  totaled  $3,015,9  53.90  which  was 
$803, 611 .86  higher  than  last  year.     This  increase  was  the  result  of  net 
profit  from  operations. 

CASH  BALANCES 

Cash  balances  as  of  June  30,  1977  totaled  $1,089,316.87  and  is  comprised 
of  the  following  deposits  in  the  Vaca  Valley  Bank: 


Commercial  Account 

Time  Certificates  of  Deposits 
4-1/2%  Accounts 
4-3/4%  Accounts 

4-  7/8%  Accounts 
5%  Accounts 

5-  3/8%  Accounts 
6%  Accounts 


Total  Cash  in  Bank 


$  (167,683.13) 


$280,000.00 
170,000.00 

90,000.00 
487,000.00 
210,000.00 

20,000.00 


1,257,000.00 


$1,089,316.87 


This  balance  of  $1,089,316.87  was  $522,891.00  higher  than  the  preceding 
year.     This  increase  was  accounted  for  as  follows: 

SOURCE  AND  APPLICATION  OF  CASH  FUNDS 
Cash  funds  were  provided  by: 

Net  operating  income  before  depreciation  $  931,831.82 

Non-operating  income  (interest  &  other)  56,947.35 
Increase  in  current  liabilities  33,071.34 
Decrease  in  customer  accounts  receivable  43,496.82 

$1,065,347.33 

Cash  funds  were  applied  to: 


Non-operating  expense  (bond  interest)  $  69,234.54 

Additions  to  utility  plant  assets  400,222.82 

Retirement  of  revenue  bonds  60,000.00 

Increase  in  cash  with  fiscal  agent  12,998.97 

Total  application  of  cash  funds  $  542,456.33 

Total  increase  in  cash  balances  $  522,891.00 


CUSTOMER  SERVICE 


Water  bills  are  issued  every  two  months  along  with  the  sewer  bills. 
Payments  are  made  either  by  mail,   at  City  Hall,   650  Merchant  Street, 
at  the  Vaca  Valley  Bank,  306  Parker  Street  or  at  Security  Pacific 
National  Bank,  795  Alamo  Drive. 

Water  and  sewer  billings  are  currently  computed  by  the  City's  E3500 
Burroughs  Accounting  Machine.     Effective  July  1,   1977,  billings  will  be 
processed  on  the  City's  recently  acquired  Microdata  Reality  computer  system, 
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INDEPENDENT  AUDIT 


Resolution  No,  1959-A  requires  an  annual  audit  to  be  made  of  the  books 
of  accounts,  financial  records  and  transactions  of  the  Water  System  by 
a  Certified  Public  Accountant  selected  by  the  City  Council.  This 
requirement  has  been  complied  with  and  the  auditor's  opinion  is  included 
in  this  report. 

Respectfully  submitted , 


ROBERT  E.  EATON 
Director  of  Finance 


REE: lr 
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COUNCIL  MEMBERS 
BARBARA  J.  JONES,  Mayor 
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August  29,  1977 


IF  YAGAUBGLUI 


650  MERCHANT  STREET 
VACAVILLE,  CALIFORNIA  95688 


f  V  A  C  A  V  i  L  L 
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OFFICE  OF 

Director  of  Public  Works 


TO: 

ATTENTION: 
SUBJECT: 


Honorable    Mayor  and 
Members  of  the  City  Council 

City  Manager 

General  Condition  of  the  City  of  Vacaville  Water  System 


Pursuant  to  the  requirements  of  Resolution  No.  1959-A,  the  following  is 
submitted:  b 

The  water  system  of  the  City  of  Vacaville  is  comprised  of: 

1.  Asbestos  cement  water  mains  of  sizes  varying  from  4"  to  33"; 

2.  Six  water  wells  capable  of  producing  7.5  million  gallons  per  day; 

3.  Water  treatment  plant  which  filters  water  (maximum  of  5  million  gallons 
per  day)  from  the  Putah  Canal; 

4.  Two  2-million  gallon  reservoirs  and  one  375, 000-gallon  reservoir. 

The  Vacaville  water  system  is  working  efficiently  and  provides  adequate  water 
tor  all  residential,   commercial  and  industrial  use  within  the  City  of  Vacaville. 
kreater  storage  requirements  have  been  identified  and  are  being  scheduled. 
All  water  used  is  metered.     The  present  fire  rating  within  the  City  is  Class  5. 

In  my  opinion,  the  condition  of  the  water  system  at  June  30,1977,   is  good. 
Respectfully  submitted, 


(JOSEPH  A.  MUNOZ,  JR. 

?ctor  of  Public  Works 

JAM:cb 
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CHRISTENSEN  &  BOLER 

CERTIFIED  PUBLIC  ACCOUNTANTS 
540  W.  MONTE  VISTA  AVE. 
VACAVILLE,  CALIF.  95688 
PHONE  (707)446-2500 

ROBERTS.  CHRISTENSEN,  C.P.A. 
MARCC.  BOLER,  C.P.A. 


October  3,  1977 


ACCX)UOTANT!S  REPORT 


Honorable  Mayor  and  City  Council 
City  of  Vacaville 
Vacaville,  California  95688 


We  have  examined  the  balance  sheet  of  the  Water  Funds  of  the  City  of 
Vacaville  at  June  30,  1977,  and  the  related  statements  of  income  and  retained 
earnings  for  the  year  then  ended.    Our  examination  was  made  in  accordance  with 
generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of 
the  accounting  records  and  such  other  auditing  procedures  as  we  considered 
necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly 
the  financial  position  of  the  Water  Funds  of  the  City  of  Vacaville  at 
June  30,  1977,  and  the  results  of  its  operation  for  the  year  then  ended,  in 
conformity  with  generally  accepted  accounting  principles  applied  on  a  basis 
consistent  with  that  of  the  preceding  year. 

Our  examination  also  included  an  examination  of  the  supplementary 
[Information  presented  on  pages  15  to  24  inclusive.     In  our  opinion,  this 
supplementary  informtion,  when  considered  in  relation  to  the  basic  financial 
statements,  presents  fairly  in  all  material  respects  the  information  shown 
therein.    The  supplementary  data  presented  on  pages  1  through  8  and  page  25 
was  not  audited  by  us  and  accordingly  we  do  not  express  an  opinion  on  it. 


Chris tensen  &  Boler 
Certified  Public  Accountants 
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ASSETS 


Current  Assets: 


Cash  in  Bark: 

1959  Water  Revenue  Fund 
Water  Maintenance  and  Operations  Fund 
Water  Revenue  Bond  Surplus  Revenue  Fund 
1959  Water  System  Replacement  and  Repair 

Total  Cash  in  Sank 

Customer  Accounts  Receivable 
Unbilled  Customer  Accounts  Receivable 
Other  Accounts  Receivable 

Total  Cash  in  Bank  and  Receivables 

Funds  on  deposit  with  Fiscal  Agent: 

1959  Water  Revenue  Bond  Interest  Fund: 

Cash  $  502.75 

Marketable  Securities-at  cost  32,829.17 

1959  Water  Revenue  Bond  Retirement  Fund: 
Marketable  Securities-at  cost 

1959  Water  Revenue  Bond  Reserve  Fund: 
Marketable  Securities-at  cost 

Total  Funds  on  deposit  with  Fiscal  Agent 

Total  Current  Assets 

Water  Utility  Plant  in  Service,  at  Cost:    (Note  3) 
Land  11,480.00 
Production  and  Distribution  Plant, 
Less  Accumulated  Depreciation  of 
$1,342,339.97  3,497.471.59 

Deferred  Charges: 
Unamortized  bond  expense,  less  amortization 
of  $43,373.62   (Note  3) 

Total  Assets 


CITY  OF  VACAVTLLE 
\OTER  FUNDS 
BALANCE  SHEET 
JUNE  30,  1977 


$  212,609.75 
64,535.37 
792,171.75 
20,000.00 

$1,039,316.  S7 

106,345.49 
95,400.00 
11,079.89 

$1,302,142.25 


33,331.92 

60,000.00 

146,137.22 
$  239.469.14 
$1,541,611.39 


3,508,951.59 


12,713.49 


LIABILITIES,  CONTRIBUTIONS  AND  RETAINED  EARNINGS 


Current  Liabilities: 

Accounts  and  contracts  payable 
Accrued  payroll  payable 
Customers  deposits 
Due  to  other  funds 

Revenue  bonds  payable  -  current  portion 
Matured  and  accrued  interest  payable 

Total  Current  Liabilities 

Long-Term  Debt  (Note  1  and  2): 
Revenue  bonds  payable 
Less:    Current  portion  of  Bonds 
Payable 

Total  Long-Term  Debt 


$1,670,000.00 


60,000.00 


Contribution  By  Other  Agencies  (Note  6) 

Retained  Earnings  (Note  4) 

Total  Liabilities,  Contributions,  and 
Retained  Earnings 


104,647.11 
2,712.03 
D,  975. 00 
55,9SS.10 
60,000.00 
23,507.23 

260,829.47 


$1,610,000.00 
176,493.10 
3,015,953.90 

$5.063.276.47 


See  accompanying  accountant's  report. 
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CITY  OF  VACAVTIIE 
WATER  FUNDS 
STATEMENT  OF  RETAINED  EARNINGS 

For  the  Year  Ended  June  30,  1977 

Balance,  July,  1976  $2,212,342.04 
Add: 

Net  Income  for  Year  803,611.36 

Balance,  June  30,  1977  $3.015.953.90 


See  accompanying  accountants'  report. 
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CITY  OF  VACAVULE 
WATER  FUNDS 
STATEMENT  OF  INCOME 
For  the  Year  Ended  June  30,  1977 


Operating  Income: 


Residential  and  Business  $  812,042.89 

Contractual  64, 628 . 77 

Fire  Protection  13,157.50 

Outside  City  Services  3,256.60 

Water  Connection  &  Installation  Charges  704,835.73 

Grants  -  C.E.T.A.  &  W.I.N.  Program  14,270.38 

Other  Operating  Income   470. 40 

Total  Operating  Income  1,612,662.27 

Operating  Expenses: 

Pumping  &  Source  of  Supply  290,631.46 

Transmission  and  Distribution  224,779.49 

Water  System  Administration  165,419.50 

Depreciation  (Note  3)  113,490.86 

Total  Operating  Expenses  794,321.31 

Operating  Income  818,340. 96 

Other  Income: 


Interest  56,002.56 

Other  Non-Operating  (Note  5)   944.79 

Total  Other  Income  56,947.35 
Other  Expense: 

Bond  Interest  69,234.54 

Amortization  of  Bond  Expense   2,441. 91 

Total  Other  Expense  71,676.45 

Net  Income  From  Operations  $  803.611.86 


See  accompanying  accountants'  report. 
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CITY  OF  VACAVILLE 
WATER  FUNDS 
NOTES  TO  FINANCIAL  STATEMENTS 
 JUNE  30,  1977  


lc     Revenue  Bonds,   Series  A,  dated  March  1,   1959,  were  issued  in  the  principal 
amount  of  $1,950,000.00  for  the  acquisition  of  a  municipal  water  system 
for  the  City.     The  bonds  bear  interest  at  rates  varying  from  3.50%  to 
5.50%  and  mature  serially  as  follows: 


Principal  Amount 

Maturity  Date 
(March  1) 

$  55,000.00 

(annually) 

1978-1979 

60,000.00 

(annually) 

1980-1981 

65,000.00 

(annually) 

1982-1983 

70,000.00 

1984 

75,000.00 

(annually) 

1985-1986 

80,000.00 

1987 

85,000.00 

(annually) 

1988-1989 

90,000.00 

(annually) 

1990-1991 

95,000.00 

1992 

100,000.00 

(annually) 

1993-1994 

The  remaining  Revenue  Bonds  outstanding  at  June  30,   1977  total  $1,3  05,000.00. 
2.     Revenue  Bonds,   Series  B,  dated  March  1,   1962,  were  issued  in  the  principal 
amount  of  $500,000.00  for  the  construction  of  a  water  treatment  plant  to 
provide  treated  water  from  the  Putah  Canal  of  the  Bureau  of  Reclamation. 
The  bonds  bear  interest  at  rates  varying  from  3.50%  to  5.0%  and  mature 
serially  as  follows: 

Maturity  Date 

Principal  Amount  (March  1) 

$  10,000.00  1978-1982 

15,000.00  (annually)  1983-1988 

20, 000. 00  (annually)  1989-1 993 

25,000.00  1994 
100,000.00  1995 

The  remaining  Revenue  Bonds  outstanding  at  June  30,   1977  total  $365,000.00. 
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3.  Additions  to  the  water  utility  system  for  the  year  ended  June  30,  1977 
are  as  follows: 

Total  Cost  at  July  1,  1976  $4,451,068,74 
Additions: 

Equipment  $  72,669.06 

Benefit  Districts  &  Oversized  Lines  43,691.15 
Engineering  -  Reservoirs  66,971.73 
Well  Testing  3,389.00 
Elmira  Road  Water  Line  170,867.77 

Water  Plant  Expansion  42,634.11  400,222.82 

Total  Cost  at  June  30,   1977  $4, 851 , 291 . 56 

Depreciation  is  computed  on  a  straight-line  method  based  on  a  40-year 
life  as  follows: 

Assets  at  July  1,  1976  $4,451,068.74 
Less:  •  Land  costs  11,480.00 

$4,439,588.74 

$4,439,588.74  based  on  a  40-year  life  $  110,989.72 

197  6-77  additions,   $400,222.82  based  on  25 
percent  on  a  40-year  life  2,501 .14 

Total  Depreciation  $  113,490.86 

Amortization  of  bond  expense  is  being  written  off  over  the  life  of  the 
bonds  at  a  rate  of  $2,441.91  per  year. 

4.  The  retained  earnings  balance  of  $3,015,453.90  is  subject  to  certain 
contingent  liabilities  which  are  treated  by  the  City  of  Vacaville  as 
reserves  for  encumbrances  and  budgeted  projects  at  June  30,  1977  for 
budget  purposes  only.     They  are  as  follows: 

Continuing  appropriations  for  projects  budgeted  in  1976-77: 

Elmira  Road  Water  Line  $  8,254.13 

Water  Plant  Expansion  24,770.40 

"  $  33,024.53 

5.  Contributions  by  other  agencies  consist  of  amounts  paid  by  the  State  of 
California  to  the  City  for  a  share  of  expenditures  incurred  in  the 
construction  of  a  12"  water  line  and  for  the  construction  of  water 
treatment  facilities  for  the  California  Medical  Facility., 


-14- 


CITY  OF  VACAVILLE 
WATER  FUNDS 
SUPPLEMENTARY  INFORMATION 
COMMENTS 
June  30,  1977  


The  Vacaville  water  system  was  acquired  by  the  City  in  1958  from  Pacific  Gas 
and  Electric  Company,  Vacaville  District.     The  system  was  acquired  at  a  cost  in 
excess  of  $1,749,000.00.     Since  acquisition,  an  additional  sum  of  approximately 
$3,102,000.00  has  been  expended  for  a  water  treatment  plant,  additional  meter 
installations  and  main  extensions. 

The  purchase  of  the  water  system  was  financed  by  the  issuance  of  City  of 
Vacaville  1959  Water  Revenue  Bonds.     Resolution  No.   1959-A,  which  provided  for 
the  issuance  of  these  bonds,  also  provided  for  the  appointing  of  a  fiscal  agent 
and  authorized  the  establishment  of  several  funds  to  be  used  by  the  water  utility. 
A  brief  description  of  these  funds  and  their  purpose  as  now  in  effect  by  the 
water  utility  follows: 
1959  WATER  REVENUE  FUND: 

Gross  revenues  of  the  water  division  are  deposited  by  the  City  of  Vacaville 
with  the  fiscal  agent  and  are  then  deposited  by  the  fiscal  agent  in  the  Water 
Revenue  Fund.     These  monies  are  held  in  trust  by  the  fiscal  agent  to  be  used  for 
the  purposes  as  provided  by  the  resolution. 
1959  WATER  REVENUE  BOND  INTEREST  FUND: 

The  fiscal  agent  transfers  from  the  1959  Water  Revenue  Fund  to  this  fund, 
in  approximately  equal  monthly  installments,  an  amount  equal  to  one-fifth  of  the 
aggregate  half-yearly  amount  of  the  interest  becoming  due  on  all  outstanding 
bonds  during  the  next  six  month  period,   until  the  requisite  half-yearly  amount 
of  interest  on  all  of  the  outstanding  bonds  is  on  deposit.     This  fund  is  to  be 
used  solely  for  the  payment  of  bond  interest  as  it  becomes  due. 
1959  WATER  REVENUE  BOND  RETIREMENT  FUND: 

An  amount  is  transferred  to  this  fund  from  the  1959  Water  Revenue  Fund  in 
approximately  equal  monthly  installments  in  amounts  equal  to  one-tenth  of  the 
yearly  amount  of  principal  due  and  payable  during  the  next  12  months.  The 
money  placed  in  this  fund  shall  be  used  solely  for  the  payment  of  bond  principal 
as  it  becomes  due. 

See  accompanying  accountant's  report. 
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1959  WATER  REVENUE  BOND  RESERVE  FUND: 

Monies  are  transferred  to  this  fund  by  the  fiscal  agent  from  the  revenue 
fund  to  maintain  the  fund  in  the  full  amount  of  $146,137.22  while  any  Series  A 
and  B  Bonds  shall  be  outstanding  and  unpaid.     The  fund  is  to  be  used  for  the 
purpose  of  paying  the  principal  and  interest  on  the  bonds  in  the  event  that  other 
funds  are  not  available. 
WATER  MAINTENANCE  AND  OPERATION  FUND: 

This  fund  provides  for  the  annual  expenditure  for  maintenance  and  operation 
of  the  water  utility  as  established  by  the  annual  budget  of  the  City.     Monies  are 
transferred  by  the  fiscal  agent  from  the  Revenue  Fund  in  approximately  equal 
one-tenth  installments. 

WATER  REVENUE  BOND  SURPLUS  REVENUE  FUND: 

All  monies  remaining  in  the  Revenue  Fund  after  amounts  have  been  provided 
as  established  in  the  preceding  funds  shall  be  transferred  to  this  fund.  They 
shall  be  used  and  withdrawn  by  the  City  of  Vacaville  for  various  purposes  as 
outlined  in  the.  resolution,  which  are: 

1.  To  pay  maintenance  and  operation  costs  of  the  enterprise  for  which 
no  adequate  budgeted  amount  was  provided  by  the  City; 

2.  To  pay  the  costs  of  extensions  or  improvements  to  the  enterprise; 

3c     To  be  redeposited  with  the  fiscal  agent  for  the  purpose  of  calling 
and  redeeming  outstanding  bonds; 

4.     For  any  lawful  City  purpose. 
REPLACEMENT  AND  REPAIRS  RESERVE  FUND: 

An  amount  of   $20,000.00  was  established  as  a  revolving  fund  balance  in  this 
fund  to  be  withdrawn  only  for  necessary  repairs  or  replacements  when  no  other 
City  funds  are  available  therefor.     The  balance  in  the  fund  may  be  invested  in 
negotiable  United  States  obligations;  however,   interest  received  thereon  is  to 
be  placed  into  this  fund. 

The  following  schedule  indicates  the  various  funds  discussed  above: 


Fund  Name 


Priority  of 
Transfers  from 
Revenue  Fund 


Funds  Held  By 


Water  Revenue  Fund 

Water  Revenue  Bond  Interest  Fund 

Water  Revenue  Bond  Retirement  Fund 

Water  Revenue  Bond  Reserve  Fund 

Water  Maintenance  and  Operation  Fund 

Water  Revenue  Surplus  Fund 

Replacement  and  Repair  Reserve  Fund 

Water  System  Acquisition  and  Construction  Fund 


1 

2 
3 
4 
5 


Fiscal  Agent 
Fiscal  Agent 
Fiscal  Agent 
Fiscal  Agent 


City 
City 
City 
City 


See  accompanying  accountant's  report. 
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The  City  of  Vacaville  has  entered  into  a  member  agency  contract  with  the 
Solano  County  Flood  Control  and  Water  Conservation  District  for  an  ultimate 
maximum  water  supply  of  5,600  acre  feet  per  year.     The  first  delivery  was  made 
in  1963e     Under  the  contract  the  minimum  will  increase  yearly  as  follows: 

Acre  Feet 


Minimum  Maximum 


First  five  years  0  5,600 

Next  ten  years  960  5,600 

Next  ten  years  2,600  5,600 

Next  ten  years  4,280  5,600 

Next  five  years  5,600  - 

SUPPLEMENTARY  FINANCIAL  STATEMENTS 


The  accompanying  combining  balance  sheet  and  combining  statement  of  fund 
balances  indicate  the  composition  of  each  of  the  water  funds  at  June  30,  1977 
and  the  interfund  transfers  for  the  year  then  ended  as  required  under  the  bonding 
resolutions,   together  with  necessary  adjustments  to  arrive  at  the  combined 
f inane  ial  s t at ement  s . 


See  accompanying  accountant's  report, 
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AS££TS 

Cash  in  Zark 

tOFuris  held  by  fiscal  agent: 

Cash 

'.'.ar'/etable  Securities  -  at  cost 
Accounts  Receivable: 
V^ater  acccunts  billed 
'.'a-cr  account  unbilled 
Other 

Water  Irtility  Plant  in  Service 

tVurcrt  Lzed  Bor.d  tqxrise 

rOc_r :  to  be  provided  frcn  future 

reverr.jeu3  fcr  bcrA  redemption 
Anrxr:"  lo  be  provided  frcn  future 

revcrr^s  for  bond  interest 


Total  Assets 


LLVZILTT 


axrniiBunoRS  aid 

:.Tr,s; 


CITY  OF  VACAVHUe 
WATER  FUNDS 
COMBINING  BALANCE  SHEET 
June  30,  1977 

1959  Water     1959  Water     1959  Water      1959  Water       Water            Water        Replacement:  Fixed  Asset 
Revenue      Revenue  Bond  Revenue  Bond  Revenue  Bond   Maintenance  Revenue  Bond  and  Repair      Croup  of 
Bond         Interest  Fund  Retirement      Reserve  Fund  &  Operation     Surplus       Revenue  Fund  Accounts 
 Fund  Fund  Revenue  Fund  


3onded  Debt 
Croup  of 
Accounts 


Total 


Adjustments 
(Note) 


Cccfeuvjd 


$212,609  75  $ 


502.75 
32,829.17 


$ 


60,000.00  14y.D7.22 


$64,535.37   $792,171.75     $20,000.00  $ 


106,345.49 
95,400.00 
11.079.09 


3,508.951.59 
12.7D.49 


$1,055,316.37  $ 

502.75  , 
233.966.39 

106.345.49 
95.400.00 
11.079.89 
3,503.951.59 
12.713,49 


$1,059,316.57 

502.75 
23S.966.39 

i06.345.i* 
95. 

11.079. S? 
3.503.951  59 
12.7U.49 


1,670,000.00 
741,198.75 


1,670.000.00 
741,193.75 


(1,670,000.00) 
(  741.193.75) 


$425.435.13   $33.331.92      $40.000.00      $146.137.22     $64.535.37   $792.171,75     $20.000.00     $3.521.665.08    $2.411.193.75   S7.47V475.22   $(2.^!.lc3.75>  $5.063. 


Acccx-.is  and  u-.tr,ic:s  Pavable 
Accrued  Fa/roll  Payable 
Accrued  ar-d  ratured  interest  payable 
Cus  lexer  deposits  payable 
Due  to  oiher  funds 
Bones  payable  in  future  years 
Interest  payable  in  future  years 
Reserve  for  encj-brances  and  budgeted 
projects 

Contribution,*  frcn  ether  agencies 
Fund  Balances  and  Retained  Earnings 

Total  Liabilities,  Contributions 
and  Retained  Earnings 


See  accompanying  accountant*  report. 


23,507.23 


55,933.10 


$37,879.44  $  66,767.67 
2,680.93  31.10 

13,975.00 


1,670,000.00 
741,198.75 


369,447.03      9,824.69       60,000.00       146,137.22  10,000.00 


33,024.53 
692,3^8.45 


20,000.00 


176,493.10 
3,345,171.98 


$  104,647.11 
2,712.03 
23.507.23 
13,975.00 
55,9^.10 
1.670.0OD.00 
741.193.75 

33,024.53 
176,493.10 
4.652,929.37_ 


11 


(  741,198.75) 
(  33,024.53) 
(1, 636.975. 47) 


$  104.(^7 
2.7L2.C5 

23. 5::.:- 

13,975.  >? 
55.9S3.10 
1,670.000.00 


176.493.10 
3.015. 953. 9j 


$425.435.13    $33.331.92      $  60.000.00      $166.137.22     $64.535.37    $792.171.75     $20.000.00     $L^LS6LSSi     S2^11198-75    $7.474,475-22    $(2,4U  J?3,7E)  j?,^?, 

MOTE:   Adjuaonents  are  to  convert  fund  basis  of  accounting  to  typical  enterprise  basis  of  accounting  which  emits 
amounts  to  be  provided  for  fututG  years  bond  redemption  and  interest  payable  and  eliminate  encumbrances 
and  budgeted  projects  from  the  balance  sheet.    In  addition,  contributions  from  other  agencies  have  been 
segregated  from  the  fund  balance. 
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CITY  OF  VACAVTLTJ2 
WATER  FUNDS 


FUND  SAIAXES  AND  RETAINED  EARNERS, 

SOX  1.  1976 

ADD: 
Revenues 

Fiscal  Agent  Transfers 
Transfers  from  other  funds 
Encumbrances  and  budgeted  projects 

July  1,  1976 
Additions  to  fixed  assets 

Total 


DEXCT: 

E:oer.iiti2:es: 
"Capital  Assets 

Current  operating,  debt  retirement 

and  reserve 
Fiscal  A-er.t  Transfers 
Transfers  to  Other  Funds 
Encumbrances  and  budgeted  projects, 

June  30,  1977 
Fund  Adjustment 

Total 

flzo  balance  and  retained  earnings, 

JUNE  3D,  1977 


0CW3ININ3  STATEMENT  OF  FUND  EALANCE  AND  RETAINED  EARNINGS 
For  the  Year  Ended  June  30,  1977 

1959  Water 
Revenue 
Fund 

1959  Water     1959  Water     1959  Water  Water 
Revenue  Bond  Revenue  Bond  Revenue  Bond  Maintenance 
Interest  Fund   Retirement   Reserve  Fund  &  Operation 

Fund 

Water 
Revenue  Bond 

Surplus 
Revenue  Fund 

Replacement 
&  Repair 
Revenue  Fund 

Fixed  Asset 
Group  of 
Accounts 

Total 

Adjustments 
(Note) 

Cccblned 

$   296, 068. A9 

$(     353.96)  $  56,166.72  $146,137.22   $  10,000.00 

$  286,042.13 

$20,000.00 

$3,060,881.93 

$3,374,937.53 

$(1,662,595.49) 

$2,212,342.04 

1,668,609.62 

1,000.00 

79,418.19      62,833.28  687,494.00 

66,005,51 

765,485.61 

1,669,609.62 
1,595,231,03 
66,005.51 

1,669,609.62 
1.595,231.03 
66.005.51 

67,404.51 

400,222.82 

67,404.51 
400,222,32 

(     67.404. 51) (3) 
(   400, 222. 32) (1) 

$1,964,678.11 

$79,059.23   $120,000.00  $146,137.22  $763,499.51 

$1,113,932.25 

$20,000.00 

$3,461,104.75 

$7,673,411.07 

$(2, DO, 222. 32) 

$5,543,138.25 

$ 

$                 $               $                 $  72,669.06 

$  327,553.76 

$ 

$ 

$  400,222.32 

$(   400,222.32) (1) 

1,595,231.08 


69,234.54  60,000.00 


680,830.45 


115,932.77 


66,005.51 
33,024.53 


925,997.76  (     60,000.00)   $  865,997.76 

1,595.231.03  1,595.231.03 

66,005.51  66,005.51 

33,024.53  (  33,024.53)(3) 


$1,595,231.03   $  69,234.54   $  60,000.00 


$743,499.51   $  426,583.80 


$  115,932.77 


$    369.447.03    $   9.824,69    $  60.000.00  $146.137.22 ,  S  10.000.00   $    692,348.45     $20.000.00,  $3.345.171.93 


•$3,020,481.70  $(  493,247.35)  $2,527,234.35 
.$4,652,929.37  ,  $(1,f636. 975. 47)  $3,015.953.90 


(1)  Adjustment  for  utility  plant  charged  to  expenditures  under  fund  concept  of  accounting. 

(2)  Adjust rent  for  partial  payment  of  bonds  payable  for  current  year  charged  to  expenditure  under  fund  concept  of  accounting. 

(3)  Adjustment  for  encumbrances  and  budgeted  projects  charged  to  fund  balance  under  fund  concept  of  accounting. 


See  accorpaning  accountant's  report. 


-19- 


CITY  OF  VACAVILLE 
WATER  FUNDS 
COMPARISON  OF  ACTUAL  AND  ESTIMATED  REVENUES 
For  the  Year  Ended  June  30,  1977  


Actual  Over 


Description 

Estimated 

Actual 

(Under) 
Estimate 

Residential  and  Business 

$  815,000.00 

$    812 , 042 . 89 

$  (2,957.11) 

Contractual 

68 , 000 . 00 

f  I      r  rs  r\  —7—7 

64,628 .77 

(3,371.23) 

Fire  Protection  Service 

15,000 .00 

13,157.50 

(1,842.00) 

Outside  City  Services 

2,700.00 

3,256.60 

556.60 

Service  Charges 

500.00 

470.40 

(29.60) 

Meter  Installation  Charges 

40,000.00 

81,110.73 

41,110.73 

Water  Connection  Charges 

210,000.00 

623,725.00 

413,725.00 

Investment  Earnings 

25,000.00 

56,002.56 

31,002.56 

Grants-C.E.T.A.  &  W.I.N.  Program 

14,270.38 

14,270.38 

Other  Income 

2,500.00 

944.79 

(1,555.21) 

Total 

$1,178,700.00 

$1,669,609.62 

$490,909.62 

Percent  of  Estimate 

141.6% 
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city  of  vacavtlle 
ukter  funds   

STATEMENT  OF  EXPENDITURES  AND  ECIMBRANCES  COMPARED  WITH  BUDGETED  APPROPRIATIONS 
 For  the  Year  Ended  June  30,  1977  


Appropriations   Entrances  Authorization 


1976-77       Prior  Years         Adjusted                          and  Budgeted  Balance        Expended  or 

Budget  Encumbrances  Total  Expenditures        Projects  Total  Unencumbered  Encumbered 


Pumping  &  Source  of  Supply: 
Maintenance  and  Operation 
Equipment 

$   294,082.00  $ 
6,350.00 

$  294,082.00 
6,350.00 

$  290,631.46  $ 
7,098.00 

$  290,631.46 
7,098.00 

$  3,450.54 
(748.00) 

111.8 

Total 

300,^32.00 

300,432.00 

297,729.46 

297,729.46 

2,702.54 

99.1  >* 

Transmission  and  Distribution: 
Maintenance  and  Operation 
Equipment 

235,967.00 
57,200.00 

235,967.00 
57,200.00 

224,779.49 
65,571.06 

224,779.49 
65,571.06 

11,187.51 
(8,371.06) 

95.3 
114.6 

Total 

293,167.00 

293,167.00 

290,350.55 

290,350.55 

2,816.45 

99.0 

Water  System  Administration: 
Maintenance  and  Operation 

175,251.00 

175,251.00 

165,419.50 

165,419.50 

9.831.50 

94.4 

Debt  Service  -  Water  System: 
Bond  Retirement 
Bond  Interest 

60,000.00 
73,085.00 

60,000.00 
73,085.00 

60,000.00 
69,234.54 

60,000.00 
69,234.54 

-0- 

3,850.46 

100.0 
94.7 

Total 

133,085.00 

133,085.00 

129,234.54 

129,234.54 

3,850.46 

97.1 

Capital  Improvements 

93,339.00  67.404.51 

165,793.51 

327,553.76  33,024.53 

360.57S.29 

(194,784.78) 

217.5 

Total  Water  Division  $1.000.324.00  <  $67.404. 51      $1,067.723,51   $1 .210^287 .81_$ 33. 024.5 3      $1.243.312.34    $(175.533.83)  116.4 


See  accompanying  accountant's  report. 
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CITY  OF  VACAVTLLE 
WATER  FUNDS 

SCHEDULE  OF  MINIMUM  ANNUAL  NET  REVENUE  REQUIREMENTS 
 For  the  Year  Ended  June  30,  1977  


Coverage: 

Gross  Revenues: 

Operating  revenues  less  connection  charges  $907,826.54 

Interest  and  other  income  56 , 947 . 35 

964,773.89 

Less: 

Operating  expenses,  excluding  depreciation  in  the 
amount  of  $113,490.86  "  680,830.45 

$283.943.44 

Annual  Debt  Service  Requirements: 

Bonds  redeemed  $  60,000.00 

Matured  interest  coupons  73 , 085 . 00 

133,085.00 

Coverage  Requirements  _X  1.3 

Total  Coverage  Requirements  173,011.00 
Anount  of  Coverage  283,943.44 

Coverage  in  Excess  of  Requirements  $110,932.44 

Actual  Coverage  Ratio  2.13 


See  accompanying  accountant's  report. 
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SCHEDULE  OF  INSURANCE  IN  FORCE 

(TOTAL  CITY) 
 June  30,  1977  


Type  of  Coverage/ 
Name  of  Company 

Multi-Peril  Policy  -  Travelers 
Insurance  Co. 
Policy  //650-155E899-6-C0F 
Policy  Period:  7/1/76-77 


i 

I 


Personal  Injury  Policy 
Foremost  Insurance  Company 
Policy  #GLA-672-7201872 
Policy  Periods  7/1/76-9/22/76 
and 

Reserve  Insurance  Company 

Policy  //XGA010765 

Policy  Period:  9/22/76-7/1/77 

Umbrella  Policy 

National  Union  Fire  Insurance  Co, 
Policy  //BE1138494 
Policy  Period:  7/1/76-9/23/76 
and 

Stonewall  Insurance  Company 

Policy  //34000269 

Policy  Period:  9/23/76-7/1/77 


Details  of  Coverage 

Comprehensive  Automobile 
Liability 


General  Liability 


Fire,  extended  coverage, 
and  vandalism-blanket  on 
buildings  and  equipment 

Mobile  equipment  floater 

Comprehensive  Crime 
Loss  inside  premises 
Loss  outside  premises 

Employees T  faithful 
performance  blanket  bond 

Boiler  and  machinery 

Personal  Injury  Liability 


Co-Insurance         Liability  Limits 


Excess  Automobile  and 
General  Liability 


None 


None 

90% 

None 

None 

None 

None 
None 


None 


$500,000/1,000,000 
Bodily  Injury 
$100,000  Property 
Damage 

$500,000  -  CSL 
Bodily  Injury  and 
Property  Damage 

$5,321,685.00 


Actual  Cash  Value 


$8,000.00 
$4,000.00 

$10,000.00 


$300,000.00 


$5,000,000.00 


Annual 
Premiums 

$22,072.00 


$80,098.00 

$  7,622.00 

$  1,552.00 

$  537.00 
$  578.00 

$  2,067.00 
$13,236.00 


$58,530.96 


CITY  OF  VACAVILLE 
SURETY  BONDS  ON  PRINCIPAL  OFFICIALS 
 June  30,  1977  


Name  and  Title  of  Official 


Amount  of  Bond 


Walter  V.  Graham 
City  Manager 

Robert  E.  Eaton 

Director  of  Finance 

Donald  Law 

City  Treasurer  (Elected) 

Corinne  L.  Grannen 
City  Clerk  (Elected) 

All  Other  Employees 
Blanket  Bond 


$  25,000,00 
25,000.00 
10,000.00 


5,000.00 


10,000.00 


See  accompanying  accountant's  report. 
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CITY  OF  VACAVILLE 
FIVE-YEAR  HISTORICAL  DATA 
 June  30,  1977  


Fiscal  Year  Ended 


General  City  June  30,  1973        June  30,  1974        June  30,  1975       June  30,  1976       June  30,  .1977 


Assessed  Valuation: 
Local  Secured 
Public  Utilities 

$ 

38,770,906 
2,270,800 

$ 

45,633,814 
2,495,840 

$ 

51,960,404 
2,736,230 

$ 

68,766,669 
3,140,800 

$ 

77,875,133 
4,002,890 

Total  Secured 

$ 

41,041,706 

c 
9 

AO     1  O  Q     £  C  A 
HO , 1 Zy , DJ4 

9 

9 

/ 1 , yu/ y HOy 

9 

Ol  ,  O  tO  y  UZj 

TTn  oopnr  or?    Porcnna  1  "pT"rvnoY*t"\7 
UIlocLUL  cU    i  cl  oUildl    ri  UpcL  Ly 

1,866,016 

C.  y  JLO  \J  y  J  J  J 

2  722  964 

£.  y   1  Cm  C.  y  J  U4 

1  AA1  7?0 

'X   7QA  £18 

Total  Gross  Assessed  Valuation 

$  42,907,722 

$ 

50,410,209 

$ 

57,419,598 

$ 

75,369,199 

$ 

85,674,441 

City  Tax  Rate: 
General  Fund 
Retirement  Fund 
Park  and  Recreation  Fund 
Storm  Drainage  Fund 
1959  Sewer  Bond  Fund 

$ 

1.00 
.20 
.55 
.08 
.  1 5 

$ 

1.00 
.  ZU 
.55 
.08 
.15 

$ 

1.00 

.  ZU 

.55 
.08 
.15 

$ 

1.00 

.55 
.08 
.07 

$ 

1.00 

on 

.55 
.08 
.05 

iOlal    laX    L\cL  LG. 

$ 

1.98 

9 

1  QP. 

9 

i  no 
1  .  yo 

9 

i  on 

9 

1  P.9. 
1  .  OO 

Population 

24,500 

26, 950 

27,850 

30, 000 

33, 000 

Building  Permit  Valuations 

$ 

11,114,313 

$ 

19,451,645 

$ 

29,833,295 

$ 

28,413,641 

$ 

48,556,290 

Incorporated  Area  (Square  Miles) 

15.98 

16.11 

16.67 

16.68 

18.69 

Bonded  Indebtedness 

General  Obligation  Bonds 
Revenue  Bonds 
Assessment  District  Bonds 

$ 

745,000 
2,805,000 
1,577,026 

$ 

715,000 
2  740  000 
1,986,983 

$ 

685,000 

L  y  DDU,  UUU 

1,894,214 

$ 

650,000 
'?  57  0  000 
1,766,508 

$ 

615,000 
2  515.000 
1,664,508 

Total  Bonds  Outstanding 

$ 

5,127,026 

$ 

5,441,983 

$ 

5,239,214 

$ 

4,986,508 

$ 

4,794,508 

Unbonded  Capacity  -  General 

UUlXgu  1  LU  LL     U  vj  Li  Li  O 

$ 

5,691,158 

6,463,498 

$ 

7  ,897 , 940 

$ 

10,620,380 

9 

1 Z , ZU1 , 1 OO 

Water  Utility  System 

Net  Income  from  Operations 

$ 

270,633.85 

$ 

222,680.93 

$ 

159,307.02 

$ 

623,803.60 

$ 

803,111.86 

Actual  Net  Revenue  Coverage  Requirements 

2.7 

2.6 

1.8 

2.26 

2.13 

Number  of  Services 

6,090 

6,594 

7,218 

7,971 

8,908 

Additions  to  Utility  System 

$ 

173,721.41 

$ 

150,522.62 

$ 

259,880.90 

$  418,452.99 

$ 

400,222.82 

Water  Consumption  (Billions  of  Gallons) 

1.541 

1.602 

1.757 

2.036 

2.151 

